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     3) Changes in accounting policies: None

         Number of affiliates removed from accounting under the equity method: 0

The above forecast is based on information available on the date of this announcement and thus actual 
performance may differ due to various factors in the future.

     1) Number of outstanding shares (consolidated)

     1) Investment profit (loss) involving equity method
     2) Average number of shares (consolidated)

     4) The percentages indicated for sales, operating profit, ordinary profit and net profit indicate year-on-year comparisons
     5) The company conducted a stock split of 1.3 shares per share on May 20, 2005

    2) The company conducted a stock split of 1.3 shares per share on May 20, 2005

Forecast for net profit per share in FY2007 (yen):

         Number of affiliates accounted for using the equity method: 0

         Number of newly consolidated subsidiaries: 0
         Number of consolidated subsidiaries removed from consolidation: 0
         Number of new companies under the equity method: 0
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1.  Business Performance 
 
A. Overview of Fiscal 2006 (Year Ended March 31, 2006) 
 
1) General Overview  
The Japanese economy during this consolidated fiscal year underwent a mild recovery due in part 
to the increase in capital investment backed by the recovery in business revenues and solid 
personal consumption.  Export firms and major corporations posted remarkable recoveries in their 
revenues.  Despite this, the high crude oil and resource prices globally have negatively pressured 
manufacturing industries, particularly the processing and assembly industries. 
 
A special steel is the primary material of our core forging division and steel is also the primary 
material of our other divisions.  This means that an increase in raw material prices negatively 
affects our management and business calculations.  We have done our utmost to prevent this 
increase in oil prices being transferred as an increased cost to the consumer, but the outcome of our 
efforts is not yet fully complete.  
 
On the other hand, we have maintained roughly full production supported by robust demand from 
the automobile industry and construction machinery industry (bulldozers and power shovels).  
Under these circumstances, SNT has striven to develop new products and promote 
“manufacturing” innovations, along with efforts to further improve productivity and reduce costs.  
 
As a result, our sales during this consolidated fiscal year reached 17,200 billion yen, an increase of 
10.9% year-on-year; our ordinary profit reached 2,054 million yen, an increase of 10.5% (same); 
and net profit reached 1,242 million yen, an increase of 22.2%. 
 
2) Projections 
As for future projections, the order environment is facing many unpredictable elements including 
fears that the U.S. economy will deteriorate as a result of continuing high crude oil and resource 
prices, uncertainty over the Chinese economy, uncertain future of the Japanese economy and other 
factors.  In order to overcome any negative developments, SNT is working to raise the operating 
rate and productivity of existing facilities as a means to improve the order structure and 
profitability. 
 
 
B. Challenges 
 
Almost all of our products are affected by the increase in steel prices.  The greatest challenges are 
related to this cost increase being passed on to users and to secure the needed volume of steel.  We 
are committed to the following improvements.   
 
1. Incorporation of products under optimal terms and improved operating rates 
2. Further cost reduction 
3. Development of new products to match environmental changes 
4. Securing human resources to introduce and install new technologies 
5. Reform staff attitudes 
 
SNT will also look at its assets and even consider the use of M&As as an effective use of capital 
and to heighten the ROE.  SNT is also reforming its personnel and organizational structure to 
ensure that changes in the environment can always be overcome.  These efforts include reinforcing 
our profit structure and revenues within our various divisions. 
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C. Financial Position 
 
Cash and cash equivalents (hereafter, “cash”) during this consolidated fiscal year decreased 1,238 
million yen (increased by 1,199 million yen last fiscal year) for a consolidated fiscal year-end 
balance of 6,241 million yen. 
 
 (Cash Flow form Operating Activities) 
Cash inflow during this fiscal year totaled 2,281million yen (year-on-year decrease of 10.5%).   
This was due to 1,949 million yen in income before tax and 867 million yen in depreciation.   
 
 (Cash Flow from Investing Activities) 
Cash outflow during this fiscal year was 2,988 million yen (3,222 million yen used the last year).  
This is due to an increase in loans receivable.  
 
 (Cash Flow form Financing Activities) 
Cash outflow during this fiscal year was 541 million yen (1,874 million yen increase in the last 
year).  This was due to the repayment of loans and payment of dividends. 
 
   
2. Business Risks 
 
The following are risks that could have a significant impact on SNT operations. 
 
1) Foreign Exchange Rate Fluctuations 
Our group operations include the production and sale of products in Asia.  Account categories 
tabulated in local currencies such as revenues, expenses and assets are converted into Japanese yen 
when compiling our consolidated financial statements.  Thus a fluctuation in the foreign exchange 
rate at the time of currency conversion could affect the business performance and financial 
standing of SNT.  
 
 
2) Factors Related to Overseas Operations 
In our efforts to rationalize group management, three domestic subsidiaries were merged and 
downsized as of April 1, 2004.  The new entity’s primary responsibility is R&D for the 
construction machinery and logistics divisions.  Our production division is also pursuing a shift in 
our production base to China. 
 
However, changes in the political and economic climates or changes in the legal and taxation 
environments may cause social unrest and lead to problems in operations.  These events could thus 
affect our corporate performance and financial standing. 



Consolidated Balance Sheets

Percentage Percentage

（％） （％）

(Assets)
 I. Current Assets
　1. Cash 7,490,574 6,253,375
　2. Notes and accounts receivable 4,168,884 4,312,008
　3. Marketable Securities 299,339 235,196
　4. Inventories 3,977,859 4,254,494
　5. Short-term loans receivable -  3,188,743
　6. Deferred income taxes 64,306 48,120
　7. Other current assets 1,262,186 180,741
　　 Allowance for doubtful accounts (4,817) (6,773)
　　 Total current assets 17,258,335 58.0 18,465,908 57.4
 II. Fixed Assets
　1. Property, plant and equipment
　　(1) Buildings and structures 6,830,721 6,817,479
　　　  Accumulated depreciation (4,205,834) 2,624,886 (4,338,087) 2,479,392
　　(2) Machinery and equipment 15,322,111 15,571,355
　　　 Accumulated depreciation (12,921,187) 2,400,923 (13,424,602) 2,146,753
　　(3) Land 4,394,322 4,422,929
　　(4) Construction in progress 472,059 714,627
　　(5) Other 1,002,246 1,027,328
　　　 Accumulated depreciation (732,210) 270,035 (680,829) 346,498
           Total property, plant and equipment 10,162,227 34.2 10,110,201 31.4
　2. Intangible fixed assets
　　(1) Consolidation adjustment account 982 -  
　　(2) Other 46,808 46,858
           Total intangible fixed assets 47,791 0.1 46,858 0.1
  3. Investment and other assets
　　(1) Investment securities 1,930,883 3,134,193
　　(2) Other 360,521 441,170
　　  Allowance for doubtful accounts (11,840) (12,084)
　　  Total investments and other assets 2,279,564 7.7 3,563,279 11.1
　　  Total Fixed Assets 12,489,584 42.0 13,720,339 42.6
　　  Total assets 29,747,919 100.0 32,186,248 100.0

(Liabilities)
 I. Current liabilities
　1. Notes and accounts payable 3,870,319 4,139,807
　2. Short-term loans payable 3,452,821 3,242,114
　3. Accrued corporate tax and other 354,689 279,211
　4. Reserve for bonus 77,411 98,871
　5. Other 440,850 501,199
　　  Total current liabilities 8,196,092 27.6 8,261,204 25.7
 II. Fixed Liabilities
　1. Long-term loans payable 530,000 487,616
　2. Deferred income taxes 241,739 635,966
　3. Allowance for employee retirement benefits 85,168 119,786
　4. Consoliation adjustment account -  1,349
　5. Other 17,471 14,565
　　  Total fixed liabilities 874,380 2.9 1,259,284 3.9
　　  Total Liabilities 9,070,472 30.5 9,520,488 29.6

(Minority interests)
　  　Minority interests 280,059 0.9 524,013 1.6

(Shareholder's equity)
  I. Capital stock 7,256,723 24.4 7,256,723 22.5
 II. Additional paid-in capital 6,872,989 23.1 6,872,989 21.4
III. Retained earnings 6,508,959 21.9 7,528,981 23.4
IV. Unrealized holding gain on securities 388,328 1.3 1,041,545 3.2
 V. Translation adjustments (619,294) (2.1) (546,245) (1.7)
VI. Treasury stock (10,318) 0.0 (12,247) 0.0
　　  Total shareholders' equity 20,397,387 68.6 22,141,745 68.8
　　  Total liabilities, minority interest
　　  and shareholders' equity 29,747,919 100.0 32,186,248 100.0

Account Title Thousands of Yen Thousandsof Yen

Previous Fiscal Year Current Fiscal Year
（March 31, 2005） （March 31, 2005）
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Consolidated Profit and Loss Statements 

Percentage Percentage

（％） （％）

  I. Net Sales 15,518,923 100.0 17,203,567 100.0
 II. Cost of Sales 12,621,120 81.3 14,327,964 83.3
　　　　  Gross Profit 2,897,803 18.7 2,875,603 16.7
III. Selling, General and Administrative Expenses 1,256,908 8.1 1,271,832 7.4
　　　  Operating Profit 1,640,894 10.6 1,603,770 9.3
IV. Non-operating Profit
　　1. Interest received 111,084 194,325
　　2. Gain on sale of scrap 250,003 263,110
　　3. Rent revenue 54,095 56,249
　　4. Other 101,582 516,765 3.3 130,418 644,104 3.7
 V. Non-operating Expenses
　　1. Interest Paid 36,833 51,063
　　2. Retirement benefit allowance 69,458 69,458
　　3. Mold disposal expense 130,190 62,600
　　4. Inventory disposal expense 52,134 -  
　　5. Other 9,279 297,896 1.9 10,557 193,680 1.1
　　　  Ordinary Profit 1,859,763 12.0 2,054,194 11.9
 VI. Extraordinary Profit
　　1. Gain from prior-term adjustments -  25,320
　　2. Gain on disposal of fixed assets 3,501 4,165
　　3. Gain on sales of investments in securities 26,221 37,891
　　4. Gain on sales of membership 26,892 56,615 0.3 -  67,377 0.4
VII. Extraordinary Loss
　　1. Loss on disposition of fixed assets 285,797 171,001
　　2. Loss on sales of investments in securities 88 285,886 1.8 1,414 172,416 1.0

　　　  Profit before tax 1,630,492 10.5 1,949,156 11.3

　　　  Provision for tax 513,997 518,062
　　　  Adjustment for corporate tax (19,264) 494,733 3.2 (32,371) 485,690 2.8
　　　  Minority interests 119,065 0.8 220,790 1.3
　　　  Net Profit 1,016,693 6.5 1,242,674 7.2

Previous Fiscal Year Current Fiscal Year

　 To March 31, 2005) 　 to March 31, 2006）
（From April 1,2004 （From April 1, 2005

Account Title Thousandsof Yen Thousandsof Yen
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Consolidated Statements of Cash Flows

Previous Fiscal Year Current Fiscal Year
（From April 1,2004 （From April 1, 2005
　 to March 31, 2005) 　 to March 31, 2006）

Thousands of Yen Thousands of Yen

  I. Operating activities

Profit before income tax and minority interest 1,630,492 1,949,156

Depreciation and amortization 950,880 867,782

Loss (gain) on sale of marketable securities (59,721) (57,129)

Interest and dividend income (126,448) (222,164)

Interest expenses 36,833 51,063

Exchange loss (gain) (4,015) (13,009)

Increase (decrease) in reserve for bonus 5,876 21,460

Increase (decrease) in retirement benefit allowance 40,325 34,617

Decrease (increase) in trade receivables (451,349) (97,209)

Loss on disposal of property, plant and equipment 274,009 171,001

Decrease (increase) in inventory 152,138 (241,155)

Increase (decrease) in trade payable 341,432 235,613

Other 110,371 3,462

Sub-total 2,900,825 2,703,488

Interest and dividends received 126,448 222,164

Interest paid (36,833) (51,063)

Income tax paid (441,597) (593,310)

Net cash provided by operating activities 2,548,844 2,281,278

 II. Cash flows form investing activities

Purchase of marketable securities (3,027,182) (1,340,103)

Proceeds from sale of marketable securities 3,010,313 1,467,441

Purchase of tangible fixed assets (3,234,735) (866,701)

Purchase of investment securities (589,713) (276,760)

Proceeds from sale of investment securities 475,505 163,386

Decrease (increase) in short-term loans 132,569 (2,070,000)

Long-term loans made (11,650) -  

Collection of long-term loans receivable 4,186 6,134

Other 18,598 (72,037)

Net cash used in investing activities (3,222,108) (2,988,640)

III. Cash flows from financing activities

Increase (decrease) in short-term debt 1,649,557 (295,462)

Proceeds from long-term debt 530,000 -  

Payment of long-term debt (245,480) (21,192)

Cash dividends paid (219,657) (222,652)

Purchase of treasury stock (224) (1,929)

Proceeds from sale of treasury stock 160,443 -  

Net cash provided by (used in) financing activities 1,874,638 (541,236)

 IV. Effect of exchange rate changes on cash and cash equivalents (1,493) 10,518

  V. (Decrease) increase in cash and cash equivalents 1,199,880 (1,238,079)

 VI. Cash and cash equivalents at beginning of period 6,280,054 7,479,934

VII. Cash and cash equivalents at end of the period 7,479,934 6,241,855

Account Title
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